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Statement of Digital Assets - A Public Benefit Collaboration

The number of ‘crypto native’ and traditional businesses that transact with digital assets 
has seen unprecedented growth in the past five years. This adoption of a new asset class 
has necessitated an increased focus on accounting for tax reporting and operations 
management purposes; however IRS and FASB rules can be generously described as 
‘evolving’, and the systems required to convert on-chain activity to the general ledger are 
developing in lockstep to the blockchains they monitor. The Statement of Digital Assets’ 
(SoDA) mission is to translate on-chain holdings into clear and articulate reporting for all 
stakeholders rationalizing the balance sheet. We started with the balance sheet because of 
a treasury’s importance to crypto-native businesses, however additional standards are 
warranted as well. The following is a public benefit collaboration intended to open source a 
best practice that has been deployed among numerous projects with the goal of 
contributing to “crypto’s GAAP accounting moment.” 
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The Moment We Are In… Why SoDA?

● LOCOM breaks the balance sheet for businesses holding digital assets

● New FASB disclosure rules will have limited impact on crypto-native projects 

● Opaque liquidity - limited visibility to underlying assets, FMV, or wallet detail 

● Treasury has become an amorphous term
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What is a Statement of Digital Assets? GAAP View of On-Chain Holdings 
● Balance Sheet Tie Out

● Wallet/Asset Pair Build

● FMV Reporting

● Entity Specific Role/Tags

● Multifaceted Treasury Reporting



SoDA Use Cases

Management Operations Investor Reporting Audit Readiness

Tax Preparedness Regulatory Preparedness Ecosystem Transparency
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Building a Statement of Digital Assets
SoDA Build

1) Link wallets to subledger and 
create rules within subledger to 
categorize on-chain activity

2) Subledger informs journal 
entries for P&L (revenue, COS, 
expenses, realized gains) and 
Balance Sheet 

3) Reporting pulled from 
subledger to identify cost basis 
by wallet / asset pair along with 
current FMV

4) Data compiled within SoDA, 
entity specific roles assigned - 
final check, balance sheet and 
SoDA are in alignment
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